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Smart Grid Venture Capital Funding Off to a

Slow Start in Q1 2011

By Cheryl kaften
TWMCnet Cantributor

Yenture capital {C) funding in the smart arid sector

decreased significantly in @1 2011, with just §76 million
raised in 13 deals, according to a repont just released by
Mercomn Capital Group, LLE. In comparison, WG funding in

Q4 2010 was §188 million, raised in 18 deals—up 40
percent over 212011 perfarmance.
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"After & 2010 banneryear for smart grid, it remains to be seen ifthe first quarter of 2011
was an anomaly or a trend," commented Raj Prabhu, managing partner at Mercam

Capital Group

Frabhu says there is still reasaon for aptimism because, "The first quarter of lastyear
[2010] also started slaw(ly], with anly $89 million raised by WCs—then picked up
significantly in later quarters.” In fact, smart grid had its hestventure capital funding

year everin 2010, up 88 percent over 2008

What's mare, the drop in activity may actually have heen triggered by the LLS.
government's effort to prime the economic pump! Simply put, 2 $3.4 billion Smart Grid
Investrnent Grant (part of the American Recovery and Reinvestment Act of 2004
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promised by the Obarma Administration has notyst trickled down to the industry
players. In response, srart grid activity has halted, as firms delay spending their own

funds in the hope that they will receive stirmulus money.

Diespite tha "wait and see” attitude prevalent so far this year, 21 difierent venture capital
firms participated in the Q12011 funding rounds. The United States tapped the listin
venture capital activity, both in terms of amounts invested (more than 80 percent ofthe

total) and number of deals {(gight deals out of 13)

Four of the top five deals were based out of the USA—including GridPoint with $24
million, Controld with 145 million, Yiridity Energy with $14 million, and Powerit
Solutions with 5 million. The fith-largest deal was made by the Ganadian company,
Utilicase , whichwaon a $5 million investment from Cyele Capital Fund [, & Montreal-

haszed cleantech investment fund.

Latest Industry News

AR Senate hearing, no agreement on Route 195

m

land

Chabot Space & Science Center's YWebsite
BillsClimateLab orgMaminated for Webby Sward
as Best Green Website

=

WinkBall's music coverage grows stronger with
rmote exciting artist interviews

Fox Metwork spends a lot, but Big 12 deal could
look good down road

=

= (O-State baseball rides pitching to sweep

FEATURED WHITEPAPERS

o Achieving the Gold Standard in Data Prot...
June 18, 2010

o Realizing the OpenADR D 1 and Resj;
June 10, 2010

= SmartPrivacy for the Smart Grid: Embeddi...
Jume 10, 2010

o Introduction to Smart Grid ; Latest Deve...
June 10, 2010

& FEATURED VIDEOS

o Interview with University of Minnesota
February 14, 2011

o

Interview with i2IS Cyberspace Solutions
February 11, 2011

o

Interview with Green Energy Corp
February 11, 2011

Smart Grid Summit
Fehruary 02, 2011

o

Smart Grid Summit
Februatry 02, 2011

o

[f] FREE MAGAZINES

HOST YOUR WEBINAR ON TMC'S
SMART GRID SITE

Receive actionable,
highly qualified leads
pre, during, and
post-event.



http://smart-grid.tmcnet.com/Default.aspx
http://oascentral.tmcnet.com/RealMedia/ads/click_lx.ads/www.tmcnet.com/INDUSTRY/SMART-GRID/L34/2115790008/x96/TMCnet/DEVCON-HTML5-LB-3-30-11/devcon5-728x90.jpg/52585a392b45324e4332344143763833?x
http://telecom-expense-management-solutions.tmcnet.com/
http://fixed-mobile-convergence.tmcnet.com/
http://next-generation-communications.tmcnet.com/
http://smart-data-centers.tmcnet.com/
http://smart-grid.tmcnet.com/
http://smart-grid.tmcnet.com/channels/ivr-solutions/
http://smart-grid.tmcnet.com/topics/smart-grid/articles/163736-smart-grid-venture-capital-funding-off-a-slow.htm#
http://smart-grid.tmcnet.com/topics/smart-grid/articles/163736-smart-grid-venture-capital-funding-off-a-slow.htm#
http://smart-grid.tmcnet.com/topics/smart-grid/articles/163736-smart-grid-venture-capital-funding-off-a-slow.htm#
http://smart-grid.tmcnet.com/blogs.aspx
http://smart-grid.tmcnet.com/Videos.aspx
http://images.tmcnet.com/mkt/media-kit/SmartgridMK2011.pdf
http://smart-grid.tmcnet.com/Videos.aspx
http://smart-grid.tmcnet.com/Videos.aspx
http://smart-grid.tmcnet.com/Videos.aspx
http://smart-grid.tmcnet.com/Library.aspx
http://smart-grid.tmcnet.com/Library.aspx
http://smart-grid.tmcnet.com/Library.aspx
http://next-generation-communications.tmcnet.com/
http://smart-grid.tmcnet.com/conference/
http://smart-grid.tmcnet.com/conference/
http://smart-grid.tmcnet.com/eNewsletterSignup.aspx
http://smart-grid.tmcnet.com/Default.aspx
http://smart-data-centers.tmcnet.com/
http://smart-grid.tmcnet.com/channels/ivr-solutions
http://smart-grid.tmcnet.com/BreakingNews.aspx
http://smart-grid.tmcnet.com/BreakingNews.aspx
http://smart-grid.tmcnet.com/TopNews.aspx
http://smart-grid.tmcnet.com/PopularNews.aspx
http://smart-grid.tmcnet.com/FeaturedArticles.aspx
http://smart-grid.tmcnet.com/Awards.aspx
http://smart-grid.tmcnet.com/Library.aspx?type=white papers
http://smart-grid.tmcnet.com/Videos.aspx
http://smart-grid.tmcnet.com/Webinars.aspx
http://smart-grid.tmcnet.com/Library.aspx?type=podcasts
http://smart-grid.tmcnet.com/Blogs.aspx
http://images.tmcnet.com/mkt/media-kit/SmartgridMK2011.pdf
http://www.tmcnet.com/
http://www.addthis.com/bookmark.php
javascript:if(document.all) window.external.AddFavorite('http://smart-grid.tmcnet.com/topics/smart-grid/articles/163736-smart-grid-venture-capital-funding-off-a-slow.htm', document.title); else alert('Please Use Ctrl-D to bookmark this page');
http://www.tmcnet.com/scripts/print-page.aspx?PagePrint=http%3a%2f%2fsmart-grid.tmcnet.com%2ftopics%2fsmart-grid%2farticles%2f163736-smart-grid-venture-capital-funding-off-a-slow.htm
http://smart-grid.tmcnet.com/emailpage.aspx?PageEmail=http%3a%2f%2fsmart-grid.tmcnet.com%2ftopics%2fsmart-grid%2farticles%2f163736-smart-grid-venture-capital-funding-off-a-slow.htm
http://www.tmcnet.com/tmcnet/columnists/columnist.aspx?id=100435
http://www.tmcnet.com/tmcnet/columnists/columnist.aspx?id=100435
http://www.google.com/buzz/post
http://www.facebook.com/sharer.php?u=http%3A%2F%2Fsmart-grid.tmcnet.com%2Ftopics%2Fsmart-grid%2Farticles%2F163736-smart-grid-venture-capital-funding-off-a-slow.htm&t=Smart%20Grid%20Venture%20Capital%20Funding%20Off%20to%20a%20Slow%20Start%20in%20Q1%202011&src=sp
http://tweetmeme.com/story/4679079423/
JavaScript: popup();
http://oascentral.tmcnet.com/RealMedia/ads/click_lx.ads/www.tmcnet.com/INDUSTRY/SMART-GRID/L34/1874517674/Middle/TMCnet/Smart-Grid-Webinar-AdBox-3-7-11/336x300.jpg/52585a392b45324e4332344143763833?x
javascript:showPanel2('software')
http://smart-grid.tmcnet.com/news/2011/04/15/5449355.htm
http://smart-grid.tmcnet.com/news/2011/04/15/5449355.htm
http://smart-grid.tmcnet.com/news/2011/04/15/5449349.htm
http://smart-grid.tmcnet.com/news/2011/04/15/5449349.htm
http://smart-grid.tmcnet.com/news/2011/04/15/5449349.htm
http://smart-grid.tmcnet.com/news/2011/04/15/5449348.htm
http://smart-grid.tmcnet.com/news/2011/04/15/5449348.htm
http://smart-grid.tmcnet.com/news/2011/04/15/5449347.htm
http://smart-grid.tmcnet.com/news/2011/04/15/5449347.htm
http://smart-grid.tmcnet.com/news/2011/04/15/5449342.htm
http://smart-grid.tmcnet.com/librarydownload.aspx?id=2717&type=1&title=Achieving the Gold Standard inAchieving the Gold Standard in Data Protection for the Smart Grid
http://smart-grid.tmcnet.com/librarydownload.aspx?id=2684&type=1&title=Realizing the OpenADR Demand aRealizing the OpenADR Demand and Response specification using SIP
http://smart-grid.tmcnet.com/librarydownload.aspx?id=2683&type=1&title=SmartPrivacy for the Smart GriSmartPrivacy for the Smart Grid: Embedding Privacy into the Design of Electricity Conservation
http://smart-grid.tmcnet.com/librarydownload.aspx?id=2682&type=1&title=Introduction to Smart Grid : LIntroduction to Smart Grid : Latest Developments in the U.S., Europe and South Korea
http://www.tmcnet.com/tmc/videos/default.aspx?vid=4105&type=3&title=Interview with University of MInterview with University of Minnesota
http://www.tmcnet.com/tmc/videos/default.aspx?vid=4093&type=3&title=Interview with i2IS CyberspaceInterview with i2IS Cyberspace Solutions
http://www.tmcnet.com/tmc/videos/default.aspx?vid=4091&type=3&title=Interview with Green Energy CoInterview with Green Energy Corp
http://www.tmcnet.com/tmc/videos/default.aspx?vid=3926&type=3&title=Smart Grid SummitSmart Grid Summit
http://www.tmcnet.com/tmc/videos/default.aspx?vid=3925&type=3&title=Smart Grid SummitSmart Grid Summit
http://oascentral.tmcnet.com/RealMedia/ads/click_lx.ads/www.tmcnet.com/INDUSTRY/SMART-GRID/L34/1874517674/Middle/TMCnet/Smart-Grid-Webinar-AdBox-3-7-11/336x300.jpg/52585a392b45324e4332344143763833?x

Merger and acquisitions (ME&A) were also down in @1, with $300 million in nine
recorded deals. Only

two deals disclosed amounts. The most significant deal was Schneider Electric's
acguisition

of Summit Energy, a pravider of energy management serices, for §268 million.
About Mercom Capital Group

Based in Austin, Texas, the Mercom Capital Group is a global clean energy
cofnmunications and consulting firm.  Mercom delivers industry market intelligence
repors covering solar energy, wind enerdy, and srmart grid. To geta copy of Mercom's
popular market intelligence reports, visit

hitpoiirnercomeapital.cornimarket intelligence php.

Cheryi Kaften Is an accompiished communicator who has written for consumer and
cofporate audiences. She has worked exdensively for WasterCard (News - Aler)
Worichwicie, Phiiin Morris USA (Aitria), and KAWGE, and has consulled for Estee L auder
and the Philadelohia Inguirer Newspapers. To read more of her articles, please visit
her columnist nage.

Edited by Juliana Kenry
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